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Strategies for Evaluating and Improving Financial
Performance in Libyan Commercial Banks: The DuPont
Model as an Analytical Tool.
(Al-Jumhoria Bank as a model for the period from 2010 to 2024)

Abstract

Libyan commercial banks are considered the basic pillars of the
Libyan economy, as they play a vital role in supporting
economic development and providing financial services to
individuals and companies. In addition to the various economic
challenges facing the Libyan market, it has become necessary to
evaluate the financial performance of these banks periodically
and effectively. The Du Pont is a strong analytical tool used to
disassemble the factors affecting the ROE Rights (ROE),
providing comprehensive visions about profitability and
operational efficiency. By analyzing the three ingredients of the
DuPont model, which is the profit margin, the rotation of assets,
and the leverage, banks can determine the strengths and
weaknesses of their financial performance.

This study aims to know the impact of strategies for evaluating
and improving financial performance in Libyan commercial
banks, with a focus on how to use the Du Pont model as an
effective analytical tool, and the study used the descriptive
analytical curriculum to analyze some items in the financial
statements used.
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The study sample was represented in the Al-Jumhoria bank during
the period before the transformation (2010-2011-2012) and after
the transformation (2022-2023-2024) As the most appropriate to
the nature of the study and achieve its goals. Through our study,
we reached the most important result of the fact that there is a
difference in the financial performance of the Al-Jumhoria Bank
before and after the transformation of the Islamic banking
according to the strategies of the Du Pont. In addition to the low
rate of return on property rights after the transformation of
Islamic banking as a result of increased costs that may be caused
by the transitional costs of the transformation of Islamic banking
and the lack of awareness of customers in Islamic banking. The
study concluded with a set of recommendations, the most
important of which is a proposal to adopt the Du Pont model
strategies and focus on it in the process of evaluating and
improving financial performance to know the strengths and
weaknesses in the bank’s management. The added value is an
essential element in the growth and development strategies of
any institution.

Keywords: Strategies, Evaluation, Improvement, Financial
Performance, DuPont Model, Profit Margin, Equity Multiplier,
Asset Utilisation, Al-Jumhoria Bank.
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